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2005 BUDGET BRIEFING NOTE: Publication Box Strategy –
Financial Impact

Issue/Background:

In September 2004, the Works Committee considered a report (August 26, 2004) from the Acting
Commissioner of Works and Emergency Services respecting a two year moratorium on newspaper vending
boxes to coincide with the expected introduction of harmonized street furniture.  As well, a special fee was
recommended for the two-year period that would double the annual fee for newsvending boxes from $42.44 to
$84.99 in the central area and $20.66 to $41.32 in the suburban areas.  Additional funds estimated at $420,000
in 2005 and 2006 from the higher fees were to be used to administer and enforce the new by-law provision and
provide enhanced litter pick-up for litter created by the newsvending boxes.

During consideration of this matter, the Works Committee recommended that there be a standard fee charged
for permits for publication boxes anywhere in the City, and that the fee be $100.00.  City Council, at its
meeting on October 26, 27 and 28, 2004 adopted recommendation (1)(iv) contained in the Works Committee
Report 8, Clause 1a, headed “Publication Box Strategy – Beautiful City Initiative” thereby approving a
standard fee of $100.00 for newsvending boxes across the City.

Key Issues:

• The attached table provides a summary of the projected revenues and expenditures in 2005 and 2006
according to the original staff recommendation for a doubling of fees during the next two years and the
Works Committee standard fee that was adopted by City Council.

• Based on the existing number of newsvending boxes (approx. 15,000), the $100.000 standard fee should
generate additional revenue in 2005 and 2006 of about $1,075,000.

• Increased expenditures to administer and enforce the by-law provisions and provide enhanced litter pick-
up for debris created by the newsvending boxes during the moratorium period are projected at $420,000
annually for staffing and other costs under both fee scenarios.

• The original fee surcharge during the moratorium period was based on the principle of cost recovery for
the increased administrative costs and the enhanced level of litter collection.  The standard fee adopted by
City Council will result in revenues substantially exceeding the recovery of proposed related costs.

• The 2005 EMT Recommended Budget for Transportation Services does not include the increased
expenditures and revenues associated with the Publication Box Strategy adopted by City Council and
should be adjusted in accordance with the attached table.
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Fee Structure Expenditures Revenues Net Impact

Scenario 1 - Original Staff Recommendation
 - Downtown Core from $42.44 to $84.88
 - Central Area from $28.47 to $56.94
 - Remainder of City from $20.66 to $41.32

Scenario 1 Projection $420,000 $420,000 $0

Scenario 2 - Works Committee - Standard Fee
 - All areas of the City

Scenario 2 Projection $420,000 $1,075,000 ($655,000)

2005/06 Increase

Transportation Services

Publication Box Strategy - Financial Impact

2005 Operating Budget


